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Investing in growth stocks...  

By Eric Lappeman 

Identifying businesses built for growth is ‘easy’ once you know where to look. Holding on for the ride is the tough 

part… 

Over time, investors have utilised several strategies to make money in the stock market. One popular strategy is to 

buy shares of growth stocks, which are businesses that are expanding their profits (or revenues) at a faster-than-

average pace. Companies that can do this for an extended period tend to be rewarded with a higher share price, 

enabling solid returns for investors. Keep in mind, as my mentor once explained, that high risk does not necessarily 

mean high reward, and could in fact spell big loss if one does not set out some solid ground rules when trying to 

identify these high growth counters. Thus, it is important to know the basics of what growth investing entails, its 

risks, and how to minimise them before getting started.  

Beyond profit growth, there are a few common traits of successful growth stocks to look out for, such as large 

market opportunities and solid business models. 

Where to look for growth stocks 

If you look at a list of high growth stocks, you will notice that many of these companies did not exist a few decades 

ago but have since become household names. Amazon.com, Netflix, and Ulta Beauty all started out as tiny players 

in their respective markets, but steadily convinced consumers to buy from them instead of the competition.  

How can we identify the next Amazon.com, Netflix and others while the business is still in its infancy? One method 

I use (which may sound obvious) is to comb through your own personal habits to see if you can identify products 

or services that you are regularly buying from today that you had not in the past. Here are a few examples: 

• Chipotle – Most people are more focused on their health and fitness, but still want the convenience of not 

having to cook at home. Buying into healthier quick-service restaurants, instead of full service or fast food 

restaurants, is something that should be worth noting.  

• Alphabet – Already a household name (Google) from a search engine point of view, but what about your 

habits of cutting cable (DSTV) and viewing videos, series, vlogs and movies on YouTube, which is owned by 

Alphabet.   

In fact, if you simply reviewed your credit/cheque card statement, you would likely quickly pick up and recognise a 

few patterns.  

A quick internet search can help you find the companies that are behind the products and/or services that you have 

grown to love. If they are publicly traded companies and still in the early stages of their growth cycle, you may have 

stumbled upon a winner. 
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Keep an eye out for the macro societal trends 

Some of the best growth stocks tend to benefit from a massive change that happens in society. Companies that can 

capitalise on a trend that takes years to play out can often see their revenue and profits grow for years on end. 

So what macro trends are happening right now that investors can try to take advantage of? Here are a few that I 

follow with great interest: 

• Health and Wellness – Have you noticed how more people are starting to adopt a healthier lifestyle? 

Reward programs, such as Discovery’s Vitality, are experiencing great success when it comes to changing 

people’s habits. This trend is unfolding in numerous ways, such as the growing popularity of yoga, park runs, 

boxing classes and more, to the rising use of organic foods. This is a trend that looks like it is here to stay 

and is poised to benefit many different companies. From organic food manufacturers such as Beyond Meat, to 

fitness apparel makers such as Lululemon Athletica, Gymshark, Under Armour and others.   

• The war on cash – Most of us are accustomed to using debit and credit cards to pay for most things, yet 

we do not realise that almost 85% of global transactions still take place using cash or cheque. Given the 

benefits that come with going cashless (faster transactions, no need to do deal with change, the ability to earn 

rewards and more), I believe that many consumers will continue switching to ‘plastic’ over time. It is for this 

reason that Visa is a staple in almost all of our offshore share portfolios for clients. It is also the reason that 

the likes of Square Inc, a payment and point of sale solutions specialist in the US, has returned investors 

almost 600% over the last 4 years.   

• The rise of online advertising – With more consumers trying their level best to avoid being ‘harassed’ by 

phone, spam and TV commercials, most big companies are struggling to get their message across to their 

target market. This has led to a shift in ad dollars towards online channels so they can keep in touch with 

their respective consumers. This shift in ad spend has created a huge opportunity for companies that excel at 

reaching consumers online such as The Trade Desk and Facebook.   

• Online gaming – Most parents would admit to late nights arguing with their kids to put their tablets and 

smart phones away. More likely than not, when the kids are not on social media they are playing games, 

whether it be Clash of Clans, Candy Crush, Fortnite or others. The rise of online gaming has been something 

to behold. The market for online games is growing at a rapid pace and is estimated to continue growing at a 

rate of >20% for at least the next five years, while smart phone penetration continues to increase. This rapid 

rise in online gaming continues, like in the past, to benefit the likes of Activision Blizzard, Netease, Tencent 

and more.   

• Death of Brick and Mortar Retail – Ever-evolving preferences and inclinations, lack of wisdom to run a 

retail establishment in a competitive environment, large upfront investment, and increased trust in 

e-commerce retail stores such as Amazon, eBay, Alibaba and others, have led to a shutdown of traditional 

retail establishments and the rise of online retail stores across the globe. The surge in the popularity of 

e-commerce retail stores bears testimony to the fact that online shopping is growing among millennials. This 

trend has led to the rise of platforms that allow for small businesses to quickly and cost efficiently setup 

online stores and sell their products/services via a variety of new online and social media platforms, for a 

fraction of the start-up costs. Companies such as Shopify have seen a meteoric rise in their share price as 

they solidify their position as a threat to the likes of Walmart, Macy’s and even Amazon.   

Below is a very interesting infographic published by BofAML which highlights some of the new paradigms of the 

2020’s. 
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Source: BofAML Global Research  

The above are just a few examples of the macro shifts that are taking place in our society today. The next time you 

notice one happening, do a little research to see if there are any companies that will benefit from the trend. 

Stock screening tools 

Once you have identified the trends, you have to overlay a few important ‘screens’ to start sifting through those 

with good fundamental potential. This can be done with several different online sources/tools, but more important 

than the type of screening tool you use are the traits that you are screening for. Here are few traits that I regularly 

use to screen the market for potential growth stocks: 

• Market Capitalisation – A quick and easy way to measure the size of the company and potential growth in 

size. It is also a way for you to keep very small penny stocks out of the equation. Sometimes the smaller the 

business, the riskier the investment (key man risk, volatility, liquidity risk, etc).   

• Profitability – Companies that are showing consistent profits tend to be much less risky than those that are 

burning capital. Unfortunately, identifying a growth stock may well mean you have to accept a few years of no 

profits before you reap the real rewards. This leads to the next trait.   

• Sales Growth – Most high growth businesses may not yet be profitable, as they continue to reinvest heavily 

for future growth, but they should be showing very strong sales growth to fund that investment. Growth 

shares MUST be growing revenue at a high rate to justify their lofty valuations.   
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• Sector – The best long-term growth stocks are those that can continue to grow throughout the economic 

cycle. Businesses that have a relatively steady and predictable earnings stream. To this end, we tend to avoid 

certain sectors where the businesses’ success is at the whim of economic growth and other macro-economic 

variables. You should shy away from commodity industries like basic materials and energy, and instead focus 

your time on sectors where businesses can build a lasting competitive advantage. This automatically excludes 

sectors such as automotive, heavy industrials, utilities, airlines and quite a few more.   

• Balance sheet –    

 Debt to equity – While debt is not always a bad thing, you should try to avoid companies that carry 

huge amounts of debt on their balance sheets. To avoid these businesses, we screen for companies 

with less than 2.5x Debt/EBITDA and less than 30% Debt/Equity. With the above in mind, you should 

also consider the fact that some industries naturally use more debt than others – we just want to avoid 

those that must use leverage as part of their overall business model. 

 Return on Capital Employed (ROCE) – You should focus on companies that are able to generate 

a high return on their total capital employed. These businesses can then reinvest a greater portion of 

their profits back into their operation and in turn generate high returns on that capital that is 

reinvested and continue to generate higher earnings.  

The above are just few traits/metrics that you should screen for once identifying a possible growth stock for your 

long-term share portfolio. There are many more metrics that should also be considered, such as honest 

management, good corporate governance and remuneration policies in line with shareholders, scalable business 

models, sustainable competitive advantages, high pricing power and more. However, the above is a good starting 

point for those investors who wish to uncover growth stocks with good long-term potential. Of course, finding 

great growth stocks is one thing. Having the gusto to buy them and then hang on through thick and thin is another, 

but if you can learn to do so successfully, then you will put the power of compounding on your side and be in a 

great position to generate meaningful wealth over the long term. 

“Did you know, in the next decade...” 

By 2020, for the first time in human history, the number of persons ages 65+ will outnumber children under 5 

By 2020 humans will generate 40x more bytes of data than there are stars in the observable universe 

By 2021 the number of virtual/voice digital assistants will exceed the world population 

By 2021 the economic cost of cybercrime is set to reach $6tn or approximately 7% of global GDP - bigger than the 

cost of climate change 

By 2021, central bank balance sheets globally could reach $18tn, or approximately 1/5 of global GDP 

By 2022, only 59% of tasks will be completed by humans and 42% by machines across 12 industries 

The 2024 Paris Olympics could see eSports as an official sport for the first time 

By 2025, the ICT industry will use 1/5 of the world’s electricity, generating more emissions than the entire airline 

industry 

By 2025, people will interact with connected devices once every 18 seconds - that is 4,800 times a day 

By 2025, 1 in 3 people on the planet are likely to be overweight or obese 

By 2027, oil demand and production could reach its peak 
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By 2029, 5G mobile networks could reach their full capacity:  6G may be needed 

By 2029, AI could be as intelligent as humans 

By 2030, global temperature rise could breach the 1.5°C target, as humans potentially exhaust the remaining 

carbon budget 

By 2030, the number of ICE/diesel cars on the road could plateau 

By 2030, climate change could push more than 100 million people in developing countries below the poverty line 

By 2030, 80% of the middle class will be living outside the EU and US 

Source: UN, WEF, Ovum, Cybersecurity Venture, BofAML Global Investment Strategy, Bloomberg, BBC, Climate Change News, World 

Obesity Fed 2017, WHO 2016, IDC, Ericsson, IPCC 2018, BNEF 2019, Global Commission on Adaptation, Roland Berger.  

“The World and South Africa in the 2020s” – The latest flags, scenarios and 

probabilities 

By Clem Sunter 

Just over 32 years ago in 1987, I published a book entitled The World and South Africa in the 1990s, based on the 

research of a scenario team put together by my company, Anglo American. 

Among the global trends captured were the ageing and relatively stagnant population of the rich old millions living in 

the West and Japan, versus the dynamic population growth of the poor young billions living in the rest of the world. 

Also foreseen was the transformation of the way we live and communicate by the development of new products in 

the field of micro-electronics and computers. But the ace in the pack was the possibility of major changes to the 

status of the Soviet Union as a result of the financial hardship it faced if the arms race continued.  

For South Africa, we played the ‘High Road’ scenario where proper negotiations between the real leaders of the 

major parties would produce a political settlement that allowed the country to return to the world stage. However, 

we made it clear that in the long run a thriving economy in which everyone participated was a precondition for the 

country to become a winning nation. 

It was a fruitful exercise because, against all expectations, the Soviet Union disappeared as the 1990s began and 

South Africa did become a political democracy in 1994. Meanwhile, the internet, mobile devices and latterly social 

media have upended our lives. The power of scenario planning was revealed as a wonderful way of imagining the 

unimaginable in advance of it actually happening.  

Subsequently, a very different example confirmed the validity of the technique. The Mind of a Fox, a book published 

in June 2001 and written jointly by Chantell Ilbury and myself, contained a letter to George Bush in which we said 

that his greatest threat at the time was a massive terrorist strike on a Western city. 9/11 occurred three months 

later, to the astonishment of America and the world at large, but came as no surprise to us. The signs were there 

but were not appreciated by the experts. 

So here we are, about to enter the 2020s. What are the flags and scenarios now that may dominate our existence 

in the next ten years? Will the 20s roar like they did in the last century or will the outcome be different? I will start 

with the flags changing the global game as we speak. 

The global flags 

The most important flag to watch is the ongoing relationship between America and China. They have such different 

cultures and systems of government that it is unclear whether things are going to get better or worse. The unrest 

in Hong Kong is an added complication. They are the world’s two biggest economies by far and, while it will take a 
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long time for China to match America’s military prowess, its overall economy could overtake America’s by the 

2030s. China will still have a lower income per head, but the power it exerts in world affairs will be strengthened 

immeasurably. 

The second flag is the anti-establishment feeling sweeping the world, aided and abetted by social media. Local 

uprisings against corruption and maladministration are featuring on all continents as is a rise in nationalism which 

runs counter to the forces of globalization that reshaped the global economy in the last century. We could be 

moving back into a fragmented world. 

The third flag is around the new Cold War between Russia and the West over the annexation of Crimea. There is 

also the unfinished business that America has with North Korea over its nuclear arsenal, and Iran over its nuclear 

ambitions. Nuclear rivalry persists between India and Pakistan. Hence, a major war cannot be ruled out during the 

2020s; but one has to say that communication between the world’s leaders is so much better than it was at the 

time of the Cuban missile crisis in the last century. Errors of judgement should be rarer. 

The fourth flag relates to the easy money policies in place since the financial crash in 2008. It has led to a 

resurgence in all forms of debt and the phenomenon of negative interest rates. Inflation has remained low, so these 

policies have not been challenged by the markets. Is the Goldilocks strategy being pursued by central banks of not 

being too hot or cold with the supply and cost of money sustainable, or will it end in tears? 

The fifth flag is the one that can potentially be the most earth-shattering. Are we going to see the full impact of 

climate change with droughts, fires, floods and rising sea levels coming into play and suggesting that the planet will 

become uninhabitable much sooner than we anticipated? The importance of this flag is that it will require 

international cooperation on a scale that has never been seen before to bring it back down the flagpole. On the 

positive side, it can spark a huge wave of new products associated with clean energy, on a par with micro-

electronics and the internet revolution. 

The global scenarios 

My odds-on choice for the global horse race in the 2020s is the ‘Gilded Cage’ scenario in which the rich old millions 

in the West continue to erect barricades against the poor young billions in order to stop illegal immigration. Global 

economic growth rates will remain subdued as the restraints placed on the free movement of goods and people 

bite into the supply chains of international and local businesses. Otherwise, the world remains a peaceful place, but 

it will certainly not be a giddy repeat of the 1920s. 

There are three outsiders in the race: ‘Besieged Planet’, where the natural environment becomes such a 

catastrophe that nations have to overcome their differences to survive and emergency meetings at the UN become 

the norm; ‘Bloodbath’, where we see another war around the ownership of nuclear weapons, which overshadows 

all the conflicts currently taking place; and ‘Forked Lightning’, where we have another market crash because the 

world is filled with too much debt. 

Keep the shock scenarios in mind as you assess the direction the flags are taking us in. 

The South African flags 

Now let’s focus on South Africa in the 2020s. The first and second flags influencing the future are interrelated: the 

battle against corruption and the improvement in quality of infrastructure. The latter refers not only to state-owned 

enterprises and physical infrastructure like roads and ports, but also to national education and health. For a country 

to win, it needs a sound platform on which to launch its strategy of moving up the rankings in the Premier League 

of nations. China recognized this in 1978. 
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The third flag is around the effectiveness and integrity of the country’s leadership along with the setting of an 

inspirational vision which puts all South Africans first and which can only be achieved through co-operation. I 

believe that Cyril Ramaphosa has started down the path of turning this flag green. Although the pace of reform is 

frustrating to some people, there is no doubt in my mind that we are in a new era. 

The fourth flag is about building on the pockets of excellence that this country already possesses in so many 

different fields. It is about using them as examples for poorer performing institutions to escape mediocrity by raising 

their game too. We are not starting from scratch.  

The fifth flag is the critical one. It is about encouraging entrepreneurship and small business development 

throughout this country because it is the only way of reducing the hideous unemployment rate and giving ordinary 

people genuine economic freedom. Collaboration between the formal and informal sectors of the economy will be 

required to make this happen.  

The last flag is around land reform. The issue needs to be settled in a way that provides an equitable solution for all 

our citizens while maintaining the high level of productivity and quality of agricultural products for which South 

Africa is renowned. The possible effects of climate change must also be figured into the equation. 

The South African scenarios 

As I implied at the beginning of this article, there have always been two crossroads for South Africa to take the 

High Road in the long run. The first was political and successfully navigated towards the end of the last century. 

However, the second crossroads was economic and is where we stand right now, having had almost ten years of 

disappointing GDP growth and even a recession. 

I am prepared to follow the instinct of my colleagues in the 1980s. Despite all the negative feelings at the time about 

the country’s prospects locally and overseas, they maintained that the door was opening for the High Road to 

prevail. At present, the pessimists are back in fashion but as I mentioned earlier there is a new game in town and 

we are still the most sophisticated economy in Africa. Thus, I give a return to the High Road trajectory, with all the 

flags I talked about turning green, a heads-up with a probability of 80%. 

Nevertheless, that leaves a 20% probability for South Africa descending down the ‘Low Road’ to a Waste Land- a 

future which nobody in his or her right mind desires in a world that is getting tougher by the day. 

Let me finish by posing a question: if we can win the Rugby World Cup three times, surely it is not asking too much 

of this country to take the High Road twice when its future is on the line? When push comes to shove, ordinary 

South Africans can do extraordinary things! 

Clem Sunter                                                                                                                      4th December 2019 

‘How did your assets perform over the last decade’ 

By Mike Gresty 

“I’ve learned that life is like a roll of toilet paper. The closer it gets to the end, the faster it goes” (Alex Rooney). 

This year end takes on particular significance as it marks the end of the decade. Does that matter particularly from 

an investment perspective? In reality, no it doesn’t. However, it is probably in our nature to use these points in the 

calendar to reflect on what has past, as well as re-evaluate our plans for the future.  

With that in mind, we thought it would be interesting to look back at the last decade and see how investment 

choices you might have made would have turned out. In the two graphs below we show the total returns, in US 

dollars, for a selection of asset classes (including some unusual ones for the more adventurous out there!). 
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Asset total returns over the last 10 years (USD) 

A few points to ponder: 

• There are a lot of articles being written at the moment pointing out that we are experiencing one of the 

longest periods of economic expansion/bull markets in history. The charts above reveal that, from a market 

performance point of view at least, this is very much a US phenomenon. Outside of US equities, returns have 

been decidedly less bull-like!   

• As for the US market, 10 years ago, much of the discussion in the business media bemoaned America’s “lost 

decade” following the prior market peak in mid-2000. A decade on, those that listened to them and threw in 

the towel will be kicking themselves.   

Newsletter - end November 2019 Page 9 



Growing Families’ Wealth Since 1982 : Copyright Robert Cowen Investments (Pty) Ltd  (011) 591-0585 

Member of the Anchor Capital Group 

• South African equities possibly performed better than you might have thought over the last 10 years, relative 

to the rest at least! This was thanks to a strong start to the decade – in the last 5-years the South African 

equity market has returned just 1% per year. Then, of course, there is the outsized impact the largest stock 

in the index – Naspers. Its compound annual US dollar return of 19% over the last decade concealed 

considerable pain elsewhere among SA equities.   

• Although gold has enjoyed a resurgence recently, the fear-mongers who predicted that de-basing of 

currencies through quantitative easing would lead to the rush to the security of gold must be licking their 

wounds (for now!).   

• Those investing on the assumption that strong economic growth would translate into investment returns 10 

years ago would no doubt have backed China. The US/China trade war hasn’t done the Chinese market any 

favours recently, but China’s equity performance provides a sobering lesson to those assuming equity indices 

always mirror the underlying economy.   

• The fears a decade ago that the world was approaching “peak oil” from a supply perspective failed to deliver 

the price spike that might have been expected to accompany this prediction. We likely have shale oil to thank 

for that. For the sake of the planet, let us hope that “peak oil” now refers to demand and that is behind us!   

• As for the adventurous types that sought returns in unusual places, the last decade did not treat them well – 

we hope the wine brought them some solace while the art gave them joy as it hung on their walls. Their 

investment returns certainly didn’t!   

‘Charts/Memes’ of the month – November 2019 

‘SAA business rescue’ – The least of the worst options… 
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Understanding Load Shedding!  

Monthly RCI Staff Profile – Ross McConnochie 

 

Joined Robert Cowen Investments in 2011 (+-8 years ago). 

Ross studied a Bachelors of Business Science in Finance at the University of Cape 

Town.  

Ross focuses on offshore portfolio management, fund management and equity 

analysis at RCI. 

He is also a CFA (Financial Analyst) charter holder and manages the RCI 

Worldwide Flexible Fund. 

 

 

Apart from managing offshore discretionary client portfolios, Ross also manages the RCI Worldwide Flexible Fund. 

He is also involved extensively in the equity analysis of offshore shares for RCI and Anchor.  
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Ross’ hobbies include running, gym, travel, off-road 4x4ing and reading.  

Ross is also recently married to his lovely wife, Emma. Both Ross and Emma 

have a huge love for the African Bushveld and thus chose a Limpopo game farm 

for their bush wedding. Ross and Emma are travelling to Sri Lanka for their 

honeymoon over the December period, where they intend to climb the sacred 

Adam’s Peak to watch the sunrise.   

 

‘Currency Corner’ – November 2019 

By Nolan Wapenaar 

The rand has been rather range bound in the last few weeks trading, between R14.75 and R15.00 to the 

dollar.  Global news has been supportive as the market anticipates some resolution to the trade wars between the 

USA and China.  For now the trade negotiations seem to be going well, with President Trump announcing to 

reporters that they are; “in the final throes of a very important deal.”  That said, we are getting close to the all-

important date of the 15th of December when the USA will need to decide on whether or not to carry out its 

threat of further tariffs on Chinese goods.  For now, the market is taking a positive view, but anything is possible.   

Against this globally positive backdrop the rand has been rather steady as the disappointments continue to pile up 

on the domestic front.   First and foremost, the horrific news contained in the October mini budget continues to 

weigh on the rand.   Markets are increasingly coming to the view that South Africa will lose its last investment 

grade rating during 2020.  This will create market turmoil and may well see the rand materially weaker for a 

period.   Concerns around these risks were in effect the reason that the South African Reserve Bank decided not 

to cut interest rates.   Consumers are suffering higher interest rates directly as a result of the fiscal catastrophe at 

government.  The IMF weighed in this week as well, stating clearly that South Africa is on the path to ruin and that 

the current policy mix is stifling investment and job creation, while Standard and Poors have put South Africa on 

negative watch for a further downgrade deeper into junk. 

It seems that the rand can be thankful for a generally forgiving global environment as the domestic news continues 

to depress.   

The rand is within our fair range. We have been taking the opportunity to increase our exposure to offshore 

assets as the risk is skewed towards further rand weakness in the first quarter of 2020. 
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We still advocate using short term rebounds in the currency as an opportunity to externalise funds and build a long

-term offshore portfolio. Remember, you can always bring the funds back…  

RCI Unit Trusts 

RCI BCI Worldwide Flex closed November at 130.82c, down 0.31% for the month and up 21.60% for the year 

to date. It is ranked 6th out of 71 funds in its category for the year and 5th over a rolling two-year 

period. 

RCI BCI Flexible Fund closed November at 346.86c, down 1.25% for the month and up 5.11% for the year to 

date. 
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Unit trust has flexibility – happy to take small amounts 

The unit trust has the flexibility to buy and sell shares and to change weightings more frequently than in an 

individual portfolio. We are happy to take small amounts into the unit trust (from R1 000 per month or lump 

sums of R25 000). As you will not pay commission to any agents there is no cost to get in and out of our fund. On 

selling, the amount you receive back will depend on our performance. 

To conclude 

It was a month of ups and downs where, in hindsight, we can look for a variety of reasons as to why what 

happened, happened. Instead we reminisce on the year that has past.  

Equities had a great year abroad, with most of our client portfolios up well over 20% in USD for the 2019 calendar 

year. All the bears are still struggling to be heard. With all the negativity last year about the US entering a 

recession in 2019, it seems the age old saying of ‘markets climb a wall of worry’ has rung true.  

Clem has once again updated his scenarios for us. The most important flag is that of the ongoing relationship 

between the US and China. As mentioned in previous newsletters, this ‘battle’ will be a long, ongoing and volatile 

affair. We continue to monitor it closely. In addition to this flag, Clem also raises flags locally around the battle 

against corruption. Hopefully we see some high-profile convictions. Despite all the flags raised, Clem has raised his 

probability of a high road trajectory to 80%. The worry is the extend of the fallout, for the 20% low road scenario 

could be catastrophic… 
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Collective Investment Schemes in Securities (Unit Trusts) are generally medium to long term investments. The value of 

participatory interests (units) may go down as well as up and past performance is not necessarily a guide to the future. Unit 

trusts are traded at ruling prices and can engage in borrowing and scrip lending. A schedule of fees and charges and maximum 

commissions is available on request from the company/scheme. Commission and incentives may be paid and if so, would be 

included in the overall costs. The portfolio is registered under the license of Boutique Collective Investments, a member of 

the Association for Savings & Investment SA. Forward pricing is used. More details are contained in a fact sheet that is 

available on request. 
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Mike uses the end of the decade to look back at various asset class returns. Hindsight shows us that the real 

party has taken place in US Equities – its been that or bust…US Equities have returned 13.6% per year, over the 

last decade, more than 3 times their next competitor, being European Equities (4.5% in USD per year). 

Interestingly enough, despite a really poor showing for SA Equities over the last 5years, we have still produced 

3.8% in USD, per year, over the last decade…significantly better than those who invested in Art, Wine, Gold and 

Oil. 

Rather than focusing so much on this past year, we try to focus on the future. We continue to keep a close eye 

on the 2020 paradigm shifts and new themes emerging around the world. We are hard at work trying to find 

companies that will benefit handsomely from the growth potential that these themes present. There is little 

doubt that there are some really exciting themes expected to play out over the next 10 years.  

The currency has remained surprisingly resilient despite a lot of poor news. The recent 3rd quarter GDP print 

coming in at -0.6% doesn’t give much hope of SA achieving any growth for 2019. In addition to this, we have 

plunged into load shedding again, which should help shave off a few more points of growth. We continue to 

affirm a view that we will receive a downgrade to sub investment grade levels sometime next year, and as such 

invest more of our clients’ funds abroad. A reminder to make sure you use what is left of your annual travel/

discretionary allowance, to send more funds offshore before the end of December. It renews again in 

January with another R1mil. 

Our RCI Worldwide Flexible Fund (invested similarly to our bespoke offshore share portfolios) continues to 

produce great returns in USD and ZAR terms for our clients – now ranked 5th over a rolling two-year 

period in its category (up 21.60% so far this calendar year, compared to the 5.00% JSE All Share return). 

To our clients, please get any of your payment requests to Michelle before Thursday the 12th of December if you 

can. The festive season often signals the need for additional drawings, so to ensure we get the funds to you on 

time, please try to get your requests to Michelle as soon as possible. 

Lastly, thank you again for being our clients. May you have a blessed Christmas and travel safe if you are going 

away. 

We hope to be the best family office in the country! See you in 2020! 

Best regards 

Di, Mike and Eric 
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RCI - “The Family Wealth Office” 

What we offer 

FINANCIAL NEEDS ANALYSIS OF YOUR FAMILY’S ENTIRE ASET BASE 

− Evaluate existing asset base and asset allocation 

− Evaluation of current investment structures (retirement, endowment, company, trust etc) 

− Establishment of future goals/objectives/risk appetite 

RECOMMENDATION OF CHANGES TO EXISTING ASSET BASE AND ASSET ALLOCATION 

− Suggested restructuring (per proposal) 

 Local/offshore split 

 Trusts; local and offshore 

 Companies 

 Insurance 

− Estate planning 

 Calculating existing estate duty and capital gains tax 

 Assisting in reducing estate duty and capital gains tax 

 Reviewing trust deeds 

 Reviewing existing wills 

INVESTING CLIENT FUNDS 

− Bespoke local/offshore share portfolios 

− Retirement funds 

− Unit trusts (local/offshore) 

ONGOING FULL CASH MANAGEMENT SYSTEM 

− Fully managed transactional banking accounts for clients 

− Third party payment functionality - debit orders and ad-hoc payments 

− Transferring of funds offshore 

FIDUCIARY SERVICES 

− Trustees on more than 80 trusts 

− Trust administration 

− Trust accounting 

− Tax compliance 

− Assisting in applying for foreign tax clearances 

− Legal compliance; drafting of resolutions, contracts and assisting with legal opinions 
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