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A Few Reckless Predictions...  

By Eric Lappeman 

Some people warn that only people without knowledge make predictions. Then again, we at RCI find them to be 

useful in some ways. Although future events are necessarily uncertain and guaranteed accurate information about 

the future is in many cases impossible, predictions can be useful to assist us in making plans about possible 

developments. 

So, that time of the year has come again for us to take on the unenviable task of predicting the year ahead. If one 

thought predicting 2019 was difficult, we now face the task of treading treacherously into forecasting anything from 

a 2020 US Election, the spectre of recession creeping in the shadows, and ongoing geopolitical tensions, to a few 

lighter events such as the Olympic Games and a couple of new and exciting Netflix releases… 

Before we go into some predictions for 2020 and beyond, let us take a step back and imagine… 

‘You are late for work because you forgot to set the alarm clock embedded in your forearm. Rushing out of bed, 

you give your family members, located thousands of miles away, a quick virtual hug and hop into the car – ordering 

your ape chauffeur to step on it. It’s a stressful day at your mobile workbench, sure, but at least your vacation to 

the Moon is just a few days away…’ 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

This may not sound like a typical morning today, but people sure think it could be in the not too distant future!  

History is littered with predictions and future projections (thanks a lot Nostradamus). Many of these are given with 

supreme confidence, before they fade conveniently into insignificance when they whiz wide off the mark. So, before 

we charge headfirst into the third decade of the 21st Century, let us take a look back at how ‘wrong’ some of ‘our’ 

predictions have been in the past… 

Where did we think we would be in 2020? 

We have combed the internet to look for some previous predictions made by a few people over the years, and 

have cherry picked out a few that experts thought were achievable but just haven’t quite happened yet, and some 

that almost have:  

• The robot revolution was delayed – The prospect of robots coming for our jobs has been a perennial 

concern of every post-war generation, and by 2020 we were meant to be virtually redundant in many areas. 

“Futurists and technology experts said that robots and artificial intelligence of various sorts will become an 

accepted part of daily life by the year 2020 and will completely take over physical work” - Elon University in 

2006. With this said, I would caution and highlight some of the car factories you can walk into and not see 

any people at all…   
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• We still like food, but our tastes are changing – Humans are still 

around, and we have yet to give up our lunch breaks either. One 

prominent futurist regularly predicted that food consumption would be on 

the way out in 2020. “Billions of tiny nanobots in the digestive tract and 

bloodstream could intelligently extract the precise nutrients we require” – 

Fantastic Voyage: Live Long Enough to Live Forever. This futurist projected 

that these nutrient-laden nanobots could “send the rest of the food we eat 

on its way to elimination”. Tiny robots have yet to replace meals, however 

some of the far more speculative predictions about what we would eat 

seem to be coming true. A 1913 edition of The New York Times contained 

an article entitled “threatening us with Vegetarianism”, whereby they 

warned that Americans would forgo meat and start living on “rice and 

vegetables” in the 21st Century. Today vegetarianism and veganism are far 

more than just fads….  

• Electronic election voting from home – In 1997, Peter Swartz and Peter Leyden predicted that 

electronic voting in the elections would take place from home. I wish!    

• Written signatures would be considered ‘quaint’ – In 2000, the Discover magazine wrote that written 

signatures would be replaced, by 2020, with biometric ID’s, including fingerprints, voice recognition, and your 

iris. Um…smartphones now use all three types of these.   

• We are not quite vacationing on the moon… yet – The 2001 movie “A Space Odyssey”, depicted 

space tourism and taking citizens to various destinations in the galaxy. Shortly thereafter, industry experts in 

2009 started believing we were on the cusp of a breakthrough in space travel. In fact, even Elon Musk was 

quoted as saying “I’m going to go out on a limb and say that by the year 2020 there will be serious plans to 

go to Mars with people.” Eric Anderson of Space Adventures was also cited, saying “By 2020 you’ll have seen 

private citizens circumnavigating the moon”. Albeit we are not quite there yet, some of these predictions/

beliefs are certainly a lot closer than some sceptics would have thought. In 2018 SpaceX already revealed that 

their first space tourist will be Japanese billionaire Yusaku Maezawa and that he should be ‘sling-shotting’ 

around the moon by 2023.   

A few more rather outrageous predictions that did not even come close to the mark included robots as household 

servants by 1980, a manned landing on Mars by 1980, and directly recording information to the brain. In fact, 

according to a 1964 report by the RAND Corporation, we should have been communicating with extra-terrestrials 

and time travelling by now. Our lives would be extended by half a century by 1995 and we should have already 

started breeding live-in apes that sleep in a broom closet and do all our cleaning and gardening chores. 

Obviously, the further back we go, the more outlandish some predictions seem. Some may have been correct and 

others not even close, but the more important point to take away is some predictions have yet to see themselves 

proved. Humans are ingenious, and eventually even some of the more outlandish predictions will in fact come true. 

It is just a matter of time… Whether it happens in our lifetimes, I cannot tell you. But as long as that dream lasts, 

people are going to continue to work on it.  

Thus, what are our few ‘outrageous’ predictions for 2020 at RCI: 

1. Trump gets a second term… Oh lord! Not that outrageous, is it? 

2. Value starts to come back into play and reverses a >10-year spell of underperformance, relative to growth 

counters. Investors will finally start putting their money behind companies that, shockingly, make money. 

3. Privatisation of multiple State-Owned Entities – We are allowed to live in hope   

4. Berkshire Hathaway makes its biggest investment yet…a special dividend with its $128bn cash pile! 
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5. The China and US trade tensions will be a distant memory and investors will rather fixate on Donald’s 

hairstyle again. 

6. South Africa stays in a technical recession and the USD/ZAR exchange rate closes the year above R16. 

7. Bitcoin hits $20,000 a coin again and negative interest rates go mainstream. The yield on the 10-year US 

Treasury falls below 1%. 

8. Zuma learns to count… (his prison term)   

9. Gold continues its bull run as the US dollar continues to fade from a strong 2019, and interest rates continue 

to fall. 

10. SA witnesses multiple high-level convictions following the Zondo commission findings. 

11. Holding Company structures get broken up en masse – Discounts to NAV are extreme and the central costs 

to management are too big for shareholders to ignore… 

12. We will continue to be the best family office in the country. 

So, there it is. Those are a few of our predictions, none of which we have any degree of confidence for, but what 

we can say with certainty is that next year won’t look much like we thought it would. The future is murky and as 

we fix our sights on the 2030’s, we must remember to take any predictions with a pinch of salt. Assuming the 

nanobots don’t take it first  

Prices in South Africa - 1995 vs 2020  

Many middle-class South Africans are using more debt to fund their lifestyle, and our cost of living continues to rise 

year on year as inflation slowly eats its way through our purchasing power.  

Every now and then we find it interesting to explore how much our cost of living has gone up so that we know if 

our wage/salary growth is keeping pace…In other words, does R1 this year buy you the same Big Mac next year? 

To see how the cost/price of living has increased in recent years, we found an interesting short article by 

mybroadband, and the findings make for some eye watering reading… 

The article looks at the prices of petrol, a Big Mac, cell phones and internet access in South Africa from 1995 to 

2020. 

Petrol 

In July 1995, the price of oil was $27 a barrel and the rand was below R4 to the 

US dollar. This equated to a petrol price of R1.88 per litre for 95 unleaded – who 

really cares about people driving diesel cars �  

At the start of January 2020, the price per litre of 95 unleaded was R16.16. This is 

a staggering 760% increase over 15 years, or 15.4% per year… 

Cell phones 

In 1995, the Nokia 2110 was a new and powerful device, selling for R2,295. It was 

the first Nokia with the Nokia tune ringtone and included SMS functionality.  

Fast forward to 2020 and one of the hottest phones available is the Apple iPhone 

11, which retails for R14,999. This is an eye watering increase of 532%, or 13% 

per year. 

Big Mac  

McDonald’s opened its first restaurant in South Africa in November 1995, and 

currently operates over 200 restaurants across the country. 

A Big Mac sold for R7 at the time, whereas today the burger costs R31. This is an 

increase of 343%, or 10.5% per year.  
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Internet Access  

In 1995, Internet access started to grow in South Africa. 

A dial-up account cost R29 per month, but you had to pay call rates for every 

minute you spent online. 

In 2020, you can get an uncapped 10Mbps fibre line for R499 per month – which 

provides unlimited usage and more than enough bandwidth for full HD streaming. 

This is an increase of 1621%, or 21% per year. 

Obviously, not all of us experience these costs in the same proportions relative to our total disposable income, but 

in isolation the increases in what one would consider necessities in today’s age of living are quite staggering when 

looked at this way.  

“Inflation is as violent as a mugger, as frightening as an armed robber and as deadly as a hit man”. It is the one taxation that 

can be imposed without legislation and once out, it is hard to reign it back in – kind of like toothpaste… 

The Showdown between Trump and Iran 

By Business Insider 

Less than a week into 2020, and Donald is at it again… 

During the first week of 2020, President Donald Trump ordered a drone strike that killed Iranian Maj. Gen. 

Qassem Soleimani, marking on the most provocative moves either country has taken in a decades-long standoff 

(>40 year to be exact). 

What we need to bear in mind is that Soleimani’s assassination was not an isolated event and came after a series of 

escalatory actions over the year. So, here is how Business Insider sums it up in less than 60 seconds: 

In May 2018, Trump withdrew the US from the 2015 Iran nuclear deal, a landmark agreement orchestrated by the Obama 

administration meant to prevent Iran from obtaining a nuclear weapon. Relations between Washington and Tehran have 

deteriorated ever since.  

The Trump administration launched a "maximum pressure" campaign that aimed to squeeze Iran into negotiating a more 

stringent version of the 2015 nuclear deal with crippling economic sanctions. This strategy has seen little to no success. 

Last summer, as the US deployed military assets to the Middle East, there were attacks on oil tankers in the Persian Gulf 

region that the US blamed on Iran, which denied responsibility. 

Amid all of this, Iran shot down a US drone in June. Trump nearly responded with a retaliatory military strike, but pulled back 

at the last minute. 

In September, there were attacks on Saudi oil fields that the US blamed on Iran, ratcheting up tensions even more and 

temporarily throwing the global oil industry into turmoil. 

But things really escalated in late December when an Iran-backed militia in Iraq staged attacks that resulted in the death of 

an American contractor and injured several US service members. The US responded with air strikes that killed dozens of the 

militia members, which prompted a violent protest at the US Embassy in Baghdad.  

Subsequently, on January 3, Trump gave the order for the strike that killed Soleimani as well as a powerful Iraqi militia 

leader. The Trump administration has said the strike was meant to stop a war and was in response to intelligence point to 

an "imminent" attack, but has not publicly disclosed that intelligence. 

Soleimani does not have a direct equivalent in the US political system, but he was Iran's most important military leader and 

widely considered the second most powerful figure in the country after Iranian Supreme Leader Ayatollah Ali Khamenei. 

Newsletter - end December 2019 Page 5 

https://www.businessinsider.com/iran-nuclear-deal-explained
https://www.businessinsider.com/sen-chris-murphy-says-trump-is-blindly-risking-war-with-iran-2019-5
https://www.businessinsider.com/trump-called-of-iran-strike-because-150-people-would-die-2019-6
https://www.businessinsider.com/why-iran-would-target-saudi-oil-fields-risking-us-response-2019-9
https://time.com/5756651/us-airstrikes-iraq-syria-contractor/
https://www.businessinsider.com/trump-says-iran-will-pay-for-damage-to-facilities-2019-12
https://time.com/5756651/us-airstrikes-iraq-syria-contractor/
https://www.businessinsider.com/dod-says-us-military-killed-top-iranian-general-qasem-soleimani-2020-1
https://www.nytimes.com/2020/01/03/world/middleeast/iraq-iran-airstrike-al-muhandis.html
https://www.businessinsider.com/loopholes-trump-justification-qassem-soleimani-assassination-imminent-threat-2020-1


Growing Families’ Wealth Since 1982 : Copyright Robert Cowen Investments (Pty) Ltd  (011) 591-0585 

Member of the Anchor Capital Group 

Iran has vowed to enact "severe revenge" and withdrew from the 2015 nuclear deal as Trump has warned any retaliation 

will be met by the US striking 52 Iranian targets. Trump said the US would hit "Iranian culture" sites, which could amount to 

a war crime, but his advisers have undermined him on this. 

Both Trump and Iran have a history of making serious threats without following up on them, and no one can say with 

certainty what happens next.  

By Business Insider         7 January 2020 

‘The Last Decade’ – A Breakdown of Global Market Returns 

By Peter Little 

After combing through a huge amount of data on SA and Global market returns for the last decade, Peter Little 

(one of our Anchor Fund Managers) has summarised a few interesting discoveries.  

SA Benchmarks vs. Global Benchmarks 

On a macro level, the S&P500 has topped the MSCI World Index over the last 10 years and even more so when 

compared to the MSCI Emerging Markets (albeit the JSE All Share has still handily beat the broader MSCI Emerging 

Markets over the last decade, thanks to the first 5 years). The S&P500 has granted shareholders an annualised total 

return of 13.6% in USD over the last 10 years, albeit this has slowed to 11.7% per year in the second half of the 

decade. What is most staggering is the slowdown of returns out of the JSE Top 40 in the second half of the decade, 

slowing from an annualised return of 15.2% between 2010 and 2014, to just 6.7% in the last 5 years.  
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SA Sectors 

Looking specifically at the SA market, the best sector has been Industrials, returning shareholders 15.1% per year 

over the decade (albeit slowing considerably to just 4.5% in the latter half). The second-best performing sector was 

Banks, returning 14% per year over the decade with a much more stable rate of return. The worst performing 

sector was Platinum, with a negative return of 1.3% per year over the decade. Interestingly enough, the Gold 

sector was the second-worst performing sector over the decade BUT the best performing sector in the last 5 

years. 

Digging into the performance attribution of the JSE SWIX over the last decade, we split the analysis into first and 

second half of the decade. We find that the JSE SWIX returned 17.8% annualised in the first 5 years of the decade 

and only 4.8% annualised in the last 5 years. 

The first 5 years were helped to a large degree by ‘SA Inc’, which returned 22.6% per year and contributed 11% to 

the 17.8% annualised return of the JSE SWIX because it accounted for 45.9% of the index. Materials, despite 

accounting for 26.3% of the index, actually only returned 0.4% per year and contributed just as much to the 17.8% 

annualised return of the JSE SWIX. Naspers, on the other hand, only accounted for 5.9% of the index and returned 

shareholders 39.1% per year in the first half of the decade, contributing 2.2% to the JSE SWIX’s annualised returns.  
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The last 5 years of the decade saw a negative contribution from ZAR Hedge counters, losing investors 1.3% per 

year, and detracting 0.1% from the JSE SWIX’s annualised return of 4.8%. Even SA Inc slowed down substantially to 

return just 2.2% per year and only contributing 0.7% to the Index’s annualised returns. Materials jumped into gear 

and returned shareholders 11.1% per year and contributed 1.7% to the index’s annualised returns (the biggest 

contributors being Gold and Platinum). That said, the biggest contributor to returns in the second half of the 

decade was, single-handedly, Naspers (incl. Prosus), returning investors another 18.1% per year and contributing 

2.9% to the 4.8% (over half) JSE SWIX annualised return. If we were to strip out Naspers and Materials, the JSE 

SWIX may well have not posted a positive return for shareholders in the second half of the decade. 

Other notable findings over the decade: 

• MTN grew earnings at 16% per year in the first half of the decade and shrank earnings 17% per year in the 

second half.   

• Naspers grew earnings 40% per year (in ZAR) for the second half of the decade.   

• Capitec has grown its earnings 28% per year for the last 10 years!   

• Clicks grew its earnings 15% per year in the second half of the decade, despite average SA GDP only growing 

at 0.9% over the same time.    

• Tiger Brands has not grown its earnings at all over the last 10 years!   

‘Charts/Memes’ of the month – December 2019 

Not sure why we like this but it makes us laugh… 

 

SA 10yr bonds still offer the highest real rates across emerging markets! Do not underestimate the search for yield 

and the resilience it lends our currency. Got to love carry trade… 
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Monthly RCI Staff Profile – KateTrollip 

 

Joined Robert Cowen Investments in 2011 (± 9 years ago). 

Kate studied at Rhodes University and has a BA in Industrial Psychology 

and Anthropology.   

Kate is intricately involved in Trust and Estate administration. She is also 

the personal assistant to Di. 

Kate is also currently studying an LLB through UNISA, in her 2nd year. 

We wish her lots of luck, although she won’t need it… 

Kate previously worked at Legacy Hotel and Resorts Management 

Services. 

 

 

 

Apart from managing most of Di’s work life and being very involved in a lot of 

clients’ estate planning, she enjoys running, swimming and spending time with 

family and friends.   

Kate’s hobbies also extend to scuba diving, while also considering herself quite 

the travel bug.  

Kate has very recently vacationed in Bali and Singapore.  
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‘Currency Corner’ – December 2019 

By Nolan Wapenaar 

Welcome back from the festive season. December served to prove that no matter what the domestic situation, a 

globally accommodating environment will strengthen the rand. We saw the rand about 4% stronger during the 

month to end the year close to Anchor’s fair value. 

It seems that the supportive environment will persist for the next while, with the US and China expected to sign 

their preliminary trade deal on the 15th of this month. This will likely see China increase its imports from the US 

again. The Chinese are also pledging to protect intellectual property rights. This would further ease tensions that 

have been weighing on global markets, with emerging markets likely to benefit. Similarly, it appears that the UK will 

leave the European Union at the end of this month, and although parliament continues to scrutinize Prime Minister 

Johnson’s deal, it is likely to pass with few amendments. The receding global risks make for a risk on environment 

and continue to be supportive of the rand. 

Domestically, we continue to score own goals with Eskom already having instituted load shedding once this year. 

The World Bank cut our economic growth forecasts to below 1% for this year and confidence levels are in the 

doldrums. The 27th of March has special significance as the date of Moody’s next review. We think that the market 

is pricing in a 67% probability of a downgrade. It is reasonable to expect that the fear factor will push the rand 

weaker as we head into the government budget at the end of February and the rating review a month later. 

Against this backdrop, the Reserve Bank’s Monetary Policy Committee is meeting this week. We expect interest 

rates to remain on hold given the domestic risks. 

We expect that the rand will be weaker during the first quarter, though the forgiving global environment should 

keep this muted as we head towards some binary events for our country. 

The rand is within our fair range. We have been taking the opportunity to increase our exposure to offshore 

assets as the risk is skewed towards further rand weakness in the first quarter of 2020. 

We still advocate using short term rebounds in the currency as an opportunity to externalise funds and build a 

long-term offshore portfolio. Remember, you can always bring the funds back…  

NOTE: We remind all our clients that your R1mil single discretionary/travel allowance has renewed 

again for the new calendar year. This allowance does not require any approval from SARS.  

* For those investors wishing to invest offshore, please do not hesitate to contact us. 
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RCI Unit Trusts 

RCI BCI Worldwide Flex closed December at 129.44c, down 1.05% for the month and up 20.32% for the 2019 

calendar year. It is ranked 7th out of 72 funds in its category for the year, and 3rd over a rolling two-

year period. 

 

 

 

 

 

 

 

 

 

RCI BCI Flexible Fund closed December at 355.18c, up 2.40% for the month and up 7.64% for the 2019 

calendar year. 

 

 

 

 

 

 

 

 

 

 

Unit trust has flexibility – happy to take small amounts 

The unit trust has the flexibility to buy and sell shares and to change weightings more frequently than in an 

individual portfolio. We are happy to take small amounts into the unit trust (from R1 000 per month or lump sums 

of R25 000). As you will not pay commission to any agents there is no cost to get in and out of our fund. On 

selling, the amount you receive back will depend on our performance. 
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To conclude 

2019 was a year of ups and downs where, in hindsight, we can look for a variety of reasons as to why what 

happened, happened. Instead we take away the fact that the world did not enter into recession, Brexit did not 

have any material effect on our client portfolios, the US was still the only game in town and the rand actually 

strengthened against the dollar despite all the struggles SA faced…  

Equities had a great year abroad, with most of our client portfolios up over 25% in USD for the 2019 calendar 

year. All the bears are still struggling to be heard. Markets continue to rally on the possibility of a phase one trade 

deal being signed this week.  

We take a look at past predictions and find most missed the mark, albeit some have been uncomfortably accurate. 

Despite knowing that only those without knowledge make predictions, we have stuck out our necks and made a 

few reckless predictions of our own, including a forecast of >R16 to the dollar by the end of 2020, Trump getting 

a second term, a continued bull run for gold, and the return of value investing outperforming growth… 

Pete Little uses the end of the decade to look back at equity returns and uncovers some very interesting findings, 

including an annualised return of 13.6% in USD from the S&P500 over the last decade, and a lacklustre 4% 

annualised return from Emerging Markets over the same period. The most resilient sector in the SA market has 

been Banks, returning a steady 14% annualised return with less volatility than other sectors. Resources in general 

had a torrid first half of the decade, but have been the best performing sector in the second half (gold in 

particular). Capitec has grown its earnings at 28% per year over the last 10 years, and Tiger Brands has not grown 

its earnings at all over the same period. 

The showdown between Trump and Iran has been largely shrugged off, albeit introducing another layer of global 

political tension into the mix for 2020. The recent strike killing General Soleimani did initially cause oil to move 

higher, but this was short-lived. Despite the two nations having a history of making threats without following up 

with action, we feel that the 40-year-old struggle between the two will not subside easily.  

The currency has remained surprisingly resilient (strengthening 2.5% during 2019), despite a lot of poor news. We 

continue to affirm a view that we will receive a downgrade to sub-investment grade levels in February, and as such 

invest more of our clients’ funds abroad. A reminder that your annual R1mil travel/discretionary allowance 

has renewed for the 2020 calendar year, and you may send more funds offshore again, without having to 

apply for tax clearance from SARS. 

Our RCI Worldwide Flexible Fund (invested similarly to our bespoke offshore share portfolios) continues to 

produce great returns in USD and ZAR terms for our clients – now ranked 3rd over a rolling two-year 

period in its category (up 20.32% for the 2019 calendar year, compared the 8.20% JSE All Share return). 

Lastly, thank you again for being our clients. May 2020 be your best year yet. 

We hope to be the best family office in the country!  

Best regards 

Di, Mike and Eric 
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RCI - “The Family Wealth Office” 

What we offer 

FINANCIAL NEEDS ANALYSIS OF YOUR FAMILY’S ENTIRE ASSET BASE 

− Evaluate existing asset base and asset allocation 

− Evaluation of current investment structures (retirement, endowment, company, trust etc) 

− Establishment of future goals/objectives/risk appetite 

RECOMMENDATION OF CHANGES TO EXISTING ASSET BASE AND ASSET ALLOCATION 

− Suggested restructuring (per proposal) 

 Local/offshore split 

 Trusts; local and offshore 

 Companies 

 Insurance 

− Estate planning 

 Calculating existing estate duty and capital gains tax 

 Assisting in reducing estate duty and capital gains tax 

 Reviewing trust deeds 

 Reviewing existing wills 

INVESTING CLIENT FUNDS 

− Bespoke local/offshore share portfolios 

− Retirement funds 

− Unit trusts (local/offshore) 

ONGOING FULL CASH MANAGEMENT SYSTEM 

− Fully managed transactional banking accounts for clients 

− Third party payment functionality - debit orders and ad-hoc payments 

− Transferring of funds offshore 

FIDUCIARY SERVICES 

− Trustees on more than 80 trusts 

− Trust administration 

− Trust accounting 

− Tax compliance 

− Assisting in applying for foreign tax clearances 

− Legal compliance; drafting of resolutions, contracts and assisting with legal opinions 
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